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BakertillyMKM and Co
Chartered accountants

P.O. Box 300467, Riyadh 11372
Kingdom of Saudi Arabia

Tel: +1 835 1600 966

Fax: +160111835966

The independent auditor's examination report on the condensed consolidated interim
financial statements

M/s Shareholders

KnowledgeNet Company for Computers
(a closed Saudi joint stock company)
Riyadh-Kingdom of Saudi Arabia

Introduction

We have examined the interim condensed consolidated statement of financial position of
KnowledgeNet Computer Company (the “Company”) and its subsidiaries collectively referred to as
(the “Group”) as of June 30, 2022.and the interim condensed consolidated statement of profit or
loss and other comprehensive income, the interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of cash flows for the six months then
ended, and a summary of significant accounting policies and other explanatory notes.

The Group's management is responsible for preparing and presenting these condensed consolidated
interim financial statements in accordance with International Accounting Standard No. 34 Interim
Financial Reporting approved in the Kingdom of Saudi Arabia. Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review

Scope of review

We have conducted our review in accordance with the International Standard on Review
Engagements (2410 “Review of Initial Financial Information Performed by the Independent
Auditor of the Entity”, approved in the Kingdom of Saudi Arabia. The examination of the
condensed consolidated interim financial statements consists of making inquiries primarily of
persons responsible for financial matters and accounting procedures, and the application of
analytical and other review procedures. A review is much less in scope than an audit conducted in
accordance with International Standards on Auditing approved in the Kingdom of Saudi Arabia, and
accordingly, we cannot obtain assurance that we will become aware of all significant matters that
may be discovered during any of the audits and, accordingly, we do not express an audit opinion.
Conclusion

Based on our examination, nothing has come to our attention that makes us believe that the
accompanying condensed consolidated interim financial statements have not been prepared in all
material respects in accordance with International Accounting Standard No. (34) approved in the
Kingdom of Saudi Arabia.

Baker Tilly MKM & Partners Chartered Accountants

Majid Mounir Al-Nimr

(Chartered Accountant - License No. 381)

Riyadh on Safar 9, 1444 AH

Corresponding to September 5, 2022 AD
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KnowledgeNet Company for Computers
(a closed Saudi joint stock company)

The condensed consolidated interim statement of financial position
as of June 30, 2022
(In Saudi riyals)

30 June 2022 31 Dec 2021

Note (Unaudited) (Audited)
Assets
non-current assets
Property and equipment, net 5 2,568,980 1,359,840
net intangible assets 6 13,983,950 12,093,581
Investments in equity instruments 7 47,415 19,998,953
Investments in an associate company 382,250 30,006
Right-of-use assets 2,100,852 461,144
Total non-current assets 19,083,447 33,943,524
Current assets
Required by related parties 8 386,507 38,800
commercial debtors 4,722,638 4,742,712
Contract assets 8,838,270 7,220,728
Prepaid expenses and other debit balances 2,438,011 2,497,517
Cash and cash equivalents 24,300,608 8,903,767
total current assets 9 40,684,134 23,403,524
Total assets 59,767,581 57,347,048
Equity and liabilities
Equity
Capital 35,000,000 35,000,000
Statutory reserve 907,325 907,325
Retained earnings 11,474,299 6,602,264
Equity of partners 47,381,624 42,509,589
Non-controlling interest (561,451) 42,931
Total equity 46,830,173 42,552,520
Liabilities
Non-current liabilities
Employee defined benefit obligation 4,380,968 3,997,303
Lease liabilities 1,235,584 136,165
Total non-current liabilities 5,616,552 4,133,468
Current liabilities
Lease liabilities - the current part 844,817 286,525
Contract liabilities (unrealized revenue) 4,413,726 7,311,121
Accrued expenses and other credit balances 1,673,853 2,646,344
Zakat is due 398,460 421,070
Total current liabilities 7,330,856 10,661,060
Total liabilities 12,947,708 14,794,528
Total equity and liabilities 59,767,581 57,347,048

—_—

The accompanying notes form an integral part of these condensed consolidated interim financialstatement
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive

Income (Unaudited)
For the six-month period ending on June 30, 2022 AD
(In Saudi riyals)

Note 30 June 2022 31 Dec 2021
Revenues 10 30,314,989 20,971,432
Revenue cost (20,396,177) (16,604,141)
Total profit 9,918,812 4,367,291
Selling and marketing expenses (2,610,136) (1,873,472)
General and administrative expenses (5,440,206) (3,634,727)
Profits from selling investments in equity 7 1,759,243 -
instruments
Gain on the fair value of investments in equity ; 1,065 -
instruments
Profits from selling investments in subsidiaries 1,000,000 -
The company's share of the business results of an (183,704) -
associate company
Financing expenses (47,966) (11,968)
Other income 31,853 32,874
Profit (loss) for the period before zakat 4,428,961 (1,120,002)
zakat (154,522) (210,535)
Net profit (loss) for the period 4,274,439) (1,330,537)
Total comprehensive income (comprehensive 4,274,439) (1,330,537)
loss) for the period
Total comprehensive income (loss) for the period
relating to:
Main company 4,872,035 (1,322,207)
Non-controlling interest (597,596) (8,330)

4,274,439 (1,330,537)

Basic and diluted earnings per share attributable 1,39 (0,88)

to the shareholders of the parent company 1

The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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KnowledgeNet Company for Computers

(a closed Saudi joint stock company)

Condensed Consolidated Initial Equity List of Changes (Unaudited)

for the Six Month Period Ending June 30, 2022
(In Saudi riyals)
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For the six-month period ending

30 June 2022:

As on January 1, 2022

net profit for the period

Other comprehensive income for
the period

Total comprehensive income for
the period

Change in non-controlling interest
As at 30 June 2022

For the six-month period ending

30 June 2021

As on January 1, 2021

Net loss for the period Other
comprehensive loss for the period
Total comprehensive loss for the
period

Change in non-controlling interest
As at 30 June 2021

For the six-month period ending
30 June 2022:

Capital Statutory Retained Total non- Total equity
reserve earnings shareholder controlling
equity interest
35,000,000 907,325 6,602,264 42,509,589 42,931 42,552,520
- - 4,872,035 4,872,035 (597,596) 4,274,439
- - 4,872,035 4,872,035 (597,596) 4,274,439
- - - - (6,786) (6,786)
35,000,000 907,325 11,474,299 47,381,624 (561,451) 46,820,173
1,500,000 750,000 16,590,469 18,840,469 - 18,840,469
- - (1,228,943) (1,228,943) (8,330) (1,237,273)
- - (1,228,943) (1,228,943) (8,330) (1,237,273)
- - - - 51,260 51,260
1,500,000 750,000 15,361,526 17,611,526 42,930 17,654,456

The accompanying notes form an integral part of these condensed consolidated interim financial statements
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Initial condensed consolidated statement of cash flows(Unaudited)
for the six-month period ending on June 30, 2022 AD
(In Saudi riyals)

30 June 2022 30 June 2021
Cash flows from operating activities
Profit for the period before zakat 4,428,961 (1,120,002)
Modifications to:
Consumption 239,282 292,513
Amortization of intangible assets 869,764 844,764
Amortization of the right to use the assets 332,793 135,543
Profits from impairment of investments in equity instruments (1,065) -
Profits from selling investments in subsidiaries (1,000,000) -
Profits from selling investments in equity instruments (1,759,243) -
Profits from the sale of property and equipment (874)
The company's share of the business results of an associate 183,704
company
Component of employee defined benefits 1,196,021 992,350
Finance expense 47,966 11,968
Changes in operating assets and liabilities:
Inventory - 163,576
commercial debtors 20,074 2,712,295
Contract assets (1,617,642) 1,235,354
Prepaid expenses and other debit balances (46,388) 1,538,466
requested by related parties (347,707) (350,055)
Contract liabilities (unrealized revenue) (2,897,395) 7,450,229
Accrued expenses and other credit balances (860,597) (3,008,305)
Cash (used in) available from operating activities (1,211,472) 10,897,822
paid out of employee defined benefits (812,356) (410,123)
paid from zakat (177,132) (398,460)
Net cash used in available from operating activities (2,200,960) 10,089,239
Cash flows from investing activities
Additions to property and equipment (1,448,422) (922,302)
Additions to intangible assets (2,760,133) (5,051,655)
Net change on investments in equity instruments (4,731,243) (3,750)
The proceeds from the sale of investments in equity instruments 26,443,089 -
The proceeds from selling part of an investment in a subsidiary 1,000,000 -
Receipts from the sale of property and equipment - 3,502
Additions to investments in an associate (535,948) (109,385)
Net cash available from (used in) investing activities 17,967,343 (6,083,590)
Cash flows from financing activities
Paid lease liabilities (362,756) (143,263)
Net movement of non-controlling interest (6,786) 51,260
Net cash used in financing activities (369,542) (92,003)
Net change in cash and cash equivalents 15,391,841 3,913,646
Cash and cash equivalents at the beginning of the period 8,903,767 4,467,323
Cash and cash equivalents at the end of the period 24,300,608 8,380,969
Non-monetary items
Additions of right-of-use assets offset by lease commitments (1,972,501) (813,259)

The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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KnowledgeNet Computers Company

(a closed Saudi joint stock company)

Notes to the condensed consolidated interim financial statements (unaudited)
For the six-month period ending on June 30, 2022 AD

(Saudi riyals)

1- Formation and Activity

Composition and activity

KnowledgeNet Computer Company (the company or the parent company) is a closed Saudi joint
stock company registered in the Kingdom of Saudi Arabia under the commercial registry No.
1010160878 dated Jumada Al-Awwal 23, 1421 AH (corresponding to August 23, 2000 AD) These
condensed consolidated interim financial statements include the Parent Company and its
subsidiaries (together referred to as the “Group”).

On Rabi" al-Awwal 22, 1443 AH (corresponding to October 28 2021 AD), it was approved to
convert the legal entity of the company from a limited liability company to a closed Saudi joint
stock company, and the statutory procedures were completed.

The parent company's registered address is P.O. 12611 Al Murabaa Abdul Aziz Bin Musaed Street,
Riyadh, Kingdom of Saudi Arabia.

The activity of the parent company is represented in the wholesale sale of computers and their
accessories, including the sale of (printers and their inks), the wholesale sale of software, and the
import includes systems analysis, design and programming of special software, software
maintenance and website page design.

These condensed consolidated interim financial statements include the following financial
statements of the Company and its subsidiaries:

Affiliated company Main activity Country ownership percentage
of origin %
June 30, December
2022 31, 2021
KnowledgeNet for Systems analysis, design and programming of special Saudi 100% 100%
Business Services (1) software, biotechnology solutions, providing senior Arabia
management consulting services.

Real estate Application development, artificial intelligence Saudi 100% 100%
KnowledgeNet (1) technology, 3D printing technology, management and  Arabia

leasing of owned or leased residential and non-
residential real estate.

Softmor (1) Trade in computer supplies and data processing, trade ~ Emirati 100% 100%
in computer systems and programs, communication
devices.
Takharuj Information Systems analysis Designing and programming special ~ Saudi 87,4% 100%
Technology (1) software Application development Biotechnology Arabia

solutions Financial technology solutions Providing

marketing services on behalf of others.
Property FZE (2) Trading in the computer system, its programs and Emirati 50%
computers are Emirati
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The group sold 12.6 percent of its investment in Takharuj Information Technology Company and
made profits from selling the investment in the amount of 1,000,000 Saudi Riyals

2- Basis for preparing the condensed consolidated interim financial statements
General considerations

These interim condensed statements have been prepared using the measurement bases specified in
IFRS for each type of asset, liability, income and expense. The measurement bases are fully
described in the accounting policies.

The principal accounting policies in preparing these interim condensed financial statements have
been applied consistently to all the years presented, unless otherwise stated.

The preparation of the interim condensed financial statements in accordance with International
Financial Reporting Standards requires the use of certain significant accounting estimates. It also
requires the group's management to exercise judgment in applying the group's accounting policies.
The significant judgments and estimates used in the preparation of the interim condensed financial
statements and their impact are disclosed in Note No. (3).

These condensed interim financial statements have been prepared on the historical cost basis except
the following:

- Measure the defined benefit plan at the present value of the future obligations using the
projected unit credit method.

- In addition, these condensed interim financial statements have been prepared using the accrual
basis of accounting and the going concern principle.
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KnowledgeNet Computers Company

(a closed Saudi joint stock company)

Notes to the condensed consolidated interim financial statements (unaudited)
For the six-month period ending on June 30, 2022 AD

(Saudi riyals)

3- Significant accounting judgments, estimates and assumptions

The preparation of the consolidated financial statements of the group requires management to make
judgments, estimates and assumptions that affect revenues, expenses, assets and liabilities, and the
accompanying disclosures and disclosure of potential liabilities. Uncertainty about these
assumptions and estimates results in making material adjustments to the book value of assets and
liabilities in future periods.

These estimates and assumptions are based on experience and various other factors that are
believed to be reasonable under the circumstances and are used to measure the carrying amounts of
assets and liabilities that are difficult to obtain from other sources. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
during the period in which the estimates are revised if the changed estimates affect current and
future periods.

The conditions made by the management to apply the accounting policies of the group, which may
have a material impact on the amounts included in the condensed consolidated interim financial
statements, are the same as those used in the company’s financial statements for the year ending on
December 31, 2021.

4- Summary of significant accounting policies

The accounting policies and calculation methods applied in the preparation of the interim
condensed financial statements are consistent with those used in the preparation of the annual
financial statements of the Group for the year ending on December 1, 2021, except for the
application of the new standards that entered into force as of January 1, 2022. The Group has not
early applied any other standard, interpretation or amendment issued but not yet effective.

5- Property and equipment, net

June 30, 2022 December 31, 2021

Cost:

Balance at the beginning of the period/year 3,069,368 2,031,343
Additions during the period/year 1,448,422 1,045,755
Exclusions 7 (7,700)

Balance at the end of the period/year 4,517,820 3,069,398
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Accumulated amortization

Balance at the beginning of the period/year 1,709,558 1,266,389
Additions during the period/year 239,282 448,241
Exclusions _ (5,072)
Balance at the end of the period/year 1,948,840 1,709,558
Net book value 2,568,980 1,359,840

During the year 2022, the company carried out improvements to leasehold property in the amount
of 1,220,472 Saudi riyals, and they have not been completed as of the date of these condensed
consolidated interim financial statements

6- Intangible assets, net

June 30, 2022 December 31, 2021

Cost:

Balance at the beginning of the period/year 19,798,761 14,247,106
Additions during the period/year 2,760,133 5,551,655
Balance at the end of the period/year 22,558,894 19,798,761

Accumulated amortization

Balance at the beginning of the period/year 7,705,180 6,072,571
Additions during the period/year 869,764 1,632,609
Balance at the end of the period/year 8,574,944 7,705,180

Net book value 13,983,950 12,093,581
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KnowledgeNet Computers Company

(a closed Saudi joint stock company)

Notes to the condensed consolidated interim financial statements (unaudited)
For the six-month period ending on June 30, 2022 AD

(Saudi riyals)

7- Investments in equity instruments

Investments in equity instruments include the following:

June 30, 2022 December 31,

2021
Investments in equity instruments through profitand 43,665 19,995,203
loss
Investments in equity instruments at amortized cost 3,750 3,750
47,415 19,998,953

The following is the movement on investments in equity instruments during the period/year:

June 30, 2022 December 31, 2021

Balance at the beginning of the period/year 19,998,953

add-ons 4,731,243 20,003,750
Exclusions (24,683,846)

Profits (losses) from impairment of investments in 1,065 (4,797)
equity instruments

Balance at the end of the year period 47,415 19,998,953

Gain from the sale of investments in equity instruments for the six-month period ending on June 30,
2022 amounted to 1,759,243 Saudi riyals (30) June (2021: Nil).

a) Investments in equity instruments through profit and loss - are carried at fair value which is
determined on the basis of the quoted market price in the active markets in which they are traded.

b) Investments in equity instruments at amortized cost - unlisted are recorded at cost less
impairment (if any), due to the inability to measure their fair value in a reliable manner without
undue cost or effort.

8- Transactions and balances with related parties and partners
Transactions with related parties are approved by senior management. Following are the details of
transactions with related parties that took place during the year:
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SR
Relevant party Relationship Nature of relationship 30 June 31
type 2002 Ap  December
2021 AD
VeCentral Holdings finance associate company 535,948 377,385
Co., Ltd
Teg}?]f;?org?rggﬁ:ggny finance Equity investments - 38,800
Amwal Financial Investments A subsidiary of an associate 1.000.000
Brokerage Company sale company
The liability consists of related parties of the following:
SR
30 June 2022 31 December
AD 2021 AD
Amwal Financial Brokerage Company 347,707 -
Daftar Financial Technology Company 38,800 38,800
386,507 38,800
The liability consists of related parties of the following:
Key management personnel benefits are as follows:
SR
30 June 2022 31 December
AD 2021 AD
Short term employee benefits 812,356 692,593
Employee benefits 3,568,612 3,304,710
4,380,968 3,997,303

9- Cash and cash equivalents

Cash and cash equivalents as at June 30, 2022 include an amount of 20,730,001 Saudi
Riyals held and available within an investment portfolio.
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KnowledgeNet Computers Company

(a closed Saudi joint stock company)

Notes to the condensed consolidated interim financial statements (unaudited)
For the six-month period ending on June 30, 2022 AD

(Saudi riyals)

10- Revenues

SR
For the six-month period ending on
June 30, 2022 AD

2022 AD 2021 AD
Revenue at a point in time 24,202,740 20,260,565
Revenue over time 6,112,249 710,867

30,314,989 20,971,432
26- Basic and reduced profits per share

SR

For the six-month period ending on
June 30, 2022 AD

2021 AD 2020 AD
Net profit for the year attributable to the shareholders of 4,872,035 (1,322,207)
the parent company
Weighted average number of ordinary shares 3,500,000 1,501,025
1,39 (0,88)

The calculation of basic/diluted earnings per share is based on the profit attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding. Earnings per share
for the periods ending on 30 June 2022 and 30 June 2021 have been calculated based on the
weighted average number of shares outstanding during the period. The weighted average number of
shares on June 30, 2022 was 3,500,000 shares (2021: 1,501,025 shares). There are no potential
dilutive shares.

On October 28, 2021, the company increased the number of shares by 3,350,000 shares by issuing
1,998,975 shares in exchange for cash deposits from shareholders and capitalizing 1,351,025 shares
from the retained earnings. Therefore, the weighted average number of shares outstanding was
determined. As at 30 June 2021 on the new average number of shares after capitalization.

12- Contingent liabilities

The Group has outstanding bank guarantees as at June 30, 2022 in the amount of SR 3,292,859
(June 30, 2021: SR 3,292,859) offset by cash guarantees held with banks in the amount of SR
771,591: (2021: 771, 591 Saudi riyals).

The Group also has capital commitments as of June 30, 2022 amounting to SR 187,500 related to
projects under implementation.

Cygsil jlga gniuall gyl jlall gyl gpall - Pl - &iagaunll dyyell dSlaall Kingdom of Saudi Arabia - Riyadh - Mai \ PImataT il .
r Cartifiav
Mob. 00966 567 700 568 - 00966 561 852 425 - 00966 551 083 999 E ksa@sm-transiation.com - meaningstr2036% om



\w)-"u\r‘ldr{r

M

s &
ry C R
* \ 1010772678
% &

dnniiall cnilaall
Specialized Meanings

%, o
95 tor Cemheﬁva

13- Financial Risk Management
The Company's activities expose it to a variety of financial risks such as credit risk, liquidity risk
and market price risk.
Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge a liability and
cause the Company to incur a financial loss. The Company is not exposed to significant credit risk.
Cash is deposited in banks with high credit rating.
Liquidity risk
Liquidity risk is the risk that an establishment will encounter difficulty in raising funds to meet
liabilities associated with financial instruments. Liquidity risk may result from the inability to sell a
financial asset quickly at an amount close to its fair value. The following are the contractual
maturities at the end of the reporting period for the financial liabilities.

less than one year More than a year Total

SR and less than five SR
years
SR
June 30, 2022 AD
Accrued expenses and other credit 1,673,853 - 1,673,853
balances
Lease obligations 844,817 1,235,584 2,080,401
2,518,670 1,235,584 3,754,254

less than one year More than a year Total

SR and less than five SR
years
SR
December 31, 2021 AD
Accrued expenses and other credit 2,642,344 - 2,642,344
balances
Lease obligations 286,525 136,165 422,690
2,928,869 136,165 3,065,034

Commission rate risk

Commission rate risk represents the risk that the value of financial instruments will fluctuate due to
changes in commission rates prevailing in the market. The Company is subject to commission rate
risk.
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KnowledgeNet Computers Company

(a closed Saudi joint stock company)

Notes to the condensed consolidated interim financial statements (unaudited)
For the six-month period ending on June 30, 2022 AD

(Saudi riyals)

Commission rate risk (continued)

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in
foreign exchange rates. Currency risk arises when future transactions and recognized assets and
liabilities are denominated in a currency different from the Company's functional currency.

The Company's exposure to foreign currency risk is primarily limited to transactions in US Dollars
and UAE Dirham’s. The company's management believes that its exposure to currency risks linked
to the US dollar is limited because the exchange rate of the Saudi riyal is pegged to the US dollar.
As for transactions using the UAE dirham, they have immaterial effects. The fluctuation in
exchange rates against other currencies is monitored on an ongoing basis.

14- Important events

The shareholders decided in a meeting on August 21, 2022 to apply to the Capital Market Authority
to register the company in the parallel market - “Nomu” and offer 20% of the company’s shares
amounting to 3,500,000 shares, i.e. 700,000 traded shares.

15- Date of approval of the consolidated financial statements
These consolidated financial statements were approved by the Board of Directors of the Company
By the group’s management on Safar 9, 1444 AH, corresponding to September 5, 2022 AD.
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